Dear Subscriber,
Thanks for the trust and confidence reposed in our services.

Our research team has analysed each and every script thoroughly in terms of past performance and
future prospects. Final advice is based on parameters like risk-return profile (stock-wise as well as
portfolio in aggregate) and Industry/stock specific allocation. Accordingly, clear advice for Hold,
Sell and Buy actions has been assigned. In addition, we have indicated the Risk-Return chart, based
on our self developed model for your existing and post restructured portfolio, on last page.

We are confident that the desired changes shall improve the returns per unit of risk.
In case you need any clarification please do write to us.
Thanking you once again and assuring the you the best services at all times.

Sincerely

Anand
Research Head
Smart-Verc

Note :
e This is a one time service, any stock specific enquiries shall not be entertained in future.

e Though every effort has been made to provide the best advice, still we do not take any Guarantee or
otherwise.

o Our team may or may not hold the stocks advised for purchase in this analysis.
e Smart-Verc or its members shall not be responsible for any loss arising from the given advice.

(. _

For any enquiries, suggestions, feedback, clarification contact :
Phone : (0755) 2488115, 4220708, Mobile : 09755920780, E-Mail : info@smartgains.biz, smartgains@gmail.com




Sr.  Company Quantity Advice Comments
No.
1 BHARAT FORGE 750  Add 250 If you are ready to wait for 3 years then this is the
shares nuﬂﬁbagger!
more Add 85 shares more to your portfolio.

2 Surya Roshni 1500 Sell The company has grown consistently during last
five years but the growth rate is lowing down. More-
over, the current price discounts the expected EPS
of 5.5 for the current year by reasonable 10 times.

3  Strides Arco Labs 200 Sell The company’s bottom-line has remained highly
volatile during last 3 — 4 years. If one removes one
time income then there is hardly any logic to sup-
port such a high Price-Earnings ratio.

5 ABG Shipyard 175 Hold Since last 4 years the company has succeeded in
increasing the topline and bottomline every year.
Moreover it has healthy order-book position.

6 Development credit bank 500 Sell Switch to YES Bank or Bank of Baroda which are
more stable and hold better future prospects.

7 JB Chemical 600 Hold There is a potential of about 30% returns from this
stock. Though Top-line continues to grow, bottom-
line has remained stable in absolute terms, due to
squeeze in profit margins.

8  Wockhardt 150 Sell Fast mounting debt has resulted in Debt/Equity ra-
tio reaching near 3:1. It would be wise to exit now
and re-enter when the company re-starts its growth
journey.

9  Sunil Hitech 800 Sell 300 The weightage of this stock is quite high in your

shares portfolio, which is not advisable.
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Key findings

>

Risk of your Portfolio (post restructuring) =5 (On a scale of 10, Risk of 10 indicates very High
risk, and stock indices command Risk factor of 5)

Expected Returns from your portfolio (post restructuring) = 7 (On a scale of 10, Return of 10
indicates very High returns, and stock indices command Return factor of 5)

Missing Growth Drivers. Inclusion of high growth companies is essential for a portfolio to out-
perform the market returns. Pharma stocks are known for providing cushion in case the markets
nosedives. But excessive stress on Pharma sector will keep the aggregate returns under check.
Better make more concentration of ‘Consumer Goods’ stocks.

Most of the high-risk stocks command high weightage, which can be detrimental in case the
company under performs.

Most of the Promising stocks command low weightage, which may not result in substantial gains
even if the stock proves multi-bagger.

Increase the number of stocks to at least 20. Statistically it has been proved that about 17 stocks
in a portfolio substantially reduces the un-systematic risk of individual stocks.

Extremely low shockproof portfolio. At least 30% of your holding shall comprise of steady
growers like TCS, Larsen and Toubro, Bajaj Electricals etc. In case the market nosedives, these
stocks will provide the necessary cushion.

Though every care has been taken in assigning risk/return profile and calculating the aggregate
values, still investors are requested to consult/confirm from other sources before making any al-
terations in the portfolio. VERC or any of its members shall not be responsible for any loss/
damage arising from the analysis presented above.

We re-iterate, complete privacy shall be maintained of your portfolio details.

In case you need any clarifications or further assistance you may contact Research Head Mr. An-
and through email : editor@smartgains.com

Visit us at www.smartverc.com




Risk-Return profile
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